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1) “Officials of the United Auto Workers and Chrysler Corp. reached a tentative agreement
last night that they hope will help save the tottering auto maker from falling into
bankruptcy. Under the temporary pact, which now must be ratified by a majority of
Chrysler's 80,000 UAW employes, the union would trim an additional $243 million in wage
gains from a contract it accepted last November. Union officials reached in Detroit last
night cautiously predicated that the renegotiated settlement would be approved by the UAW
rank and file.” / Washington Post, 1980¢ 1¥ 6YX}.
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Which American workers are most at risk?

ANNUAL MEDIAN WAGE

$100k

$90k

580k

§70k

§60k

§50k

840k

$30k

$20k

§10k

500 45 20 30

LOW AMOUNTS OF CONTACT

Occupation

Cashiers

Waiters and Waitresses
Personal Care Aides
Nursing Assistants
Cooks, Restaurant
Teacher Assistants

First-Line Supervisors of Food
Preparation and Serving
Workers

Landscaping and
Groundskeeping Workers

Home Health Aides

Medical Assistants

Heavy and
Tractor-Trailer
Truick

MODE

50

RATELY AT RISK

60 70

Registered Nurses

MOST AT RISK

ap 100
HIGH CONTACT

(23 3] AYF THE H2P

$22,430
$21,780
$24,020
$28,540
$26,530
$26,970

$32,450

$29,000

$24,200

$33,610

Low pay, high contact

Mo. employed
3,635,550

2,582,410
2,211,930
1,450,960
1,340,810

1,331,560

964,400

913,480

797,670

673,660

A8 ZA:

https://www.politico.com/i
nteractives/2020/coronavi
rus-impact-on-low-incom
e-jobs-by-occupation-ch
art/?fbclid=IwAR0ZSSbuPc
QY8chKwXurWpJNnN_se
ReA3IQNaQb43_2f-50BP4

jQFZBnV88
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The virus effect on US employment _
Initial claims, weekly (thousands) _
First-time claims filedin The f-.',-.i._\.-u;r'h-;; week
the week to March 21 claims soaredto / 5.000
33m 6. 6m -
Aver age weelkly L 000
claims Jan 1967

to early Mar 2020 1980s rec 1 peak Global financial ¢

350,000 695 000 665, 000 2,000
1.C

Job losses in Europe and US hit financial crisis level / Financial Times, April 1 2020
..“In Germany unemployment has risen very little in the latest data, which only cover the period
to March 12, but some 470,000 companies have applied for government wage subsidies through

the “Kurzarbeit”, or short-hours, programme — almost five times higher than the 100,000 people
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who used the scheme during the 2008-09 recession. “It is clear that the economic hit is abrupt
and large, and that short-time work is preventing millions of job losses,” said Greg Fuzesi,
European economist at JPMorgan.

In France 220,000 companies had applied for wage subsidies for 2.2m employees by the end of
last week through an equivalent wage subsidy scheme known as “chomage partiel”.

Anglo-Saxon countries including the US, UK and Australia are rushing to put similar wage
subsidy schemes in place to preserve jobs, reduce the immediate hit to household incomes and
limit the risks of long-term unemployment once the crisis passes.”...
https://www.ft.com/content/6eab2018-ac41-4849-84e3-7109d968eef8
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StiE 7heA Ew FAED AA9 717 AR Y A" 5Tk FEolEhe
AL 1Hstd =AY T84 guiie] 118, AAZE @I o] AAE=
ZAAA =E3xFe] 715d 875 &5 T3l Y x5 st S
olm, dil# 15 B g€ uiAg A sja= vlE-S st AR Fj
TS 878k 719 AYE AR osia g B ARt R AR FY =3
EFAIA A o] ke R] =rhd ¥Hal(a Band-Aid) Aol B3 webs ZAE
=9= EEHYAE vl AA=Ed5]2e Fohe 917]1de] $1dS7 E8.
AT A & H71Alol ThekeE ARSI e A, Bl=e] A9 23k A7) B2
HES FEE AN EALINWLB)E AX|s)] X3 -85 AAA 9] 7|4Hko] H
= 83k ALY eF Ald. AR 114 Y= (wage bargaining) 27 F41Q1 CAIF(A 4t
A Z71E WHY3St= annual increase factors)$t COLA(Z A AT BZS 23k cost of
living adjustment)2] 3P o] A HAAHE. AE 309 W FAEHYE A

2) 2zt o2 7)o ASiU™E 19414, 0] ey I RAWELE LA 2 HEoA AR &
S Yt =380 Y AE 3A WAFHAILAI LS (NWPB ARe] "AAGA Aee FEsia,
A s LS (NWLB)S Foll A4tk 9 FA], 7HEEA] S
go] Fofst MA g Yd]= olg LEAAY e dTs gt 583 AME]¥H(social contract)S A
2. 3 g2 A AR S711EE(COLA) 7= = 279 FAlsWage formulas), &

3 AGEE 5 AFRAIREY Erhgo(fringe benefits) Al=g}f, a2/ AR &S AT 24
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3. 1]=9] s Al

Cr

A o5t ZRABE = S 371 927t St 3 4t A AR
7F AME HXQL 660 REACZ A T Ha 715 1982%391 69712 o
g3, Aol olH @l e EretaL var Aol AA M o|al A<&A Q] AR A
AF7I= Avke 5= Ajel 51 3le ojd wet A A w53
73713A 7M. ofell thefl vl o] o estel e AR AP

B8 4710 AR AW 39 239 AEL BE flo] A @ MBSGRHAZER)
2 YSHATHL WE. Lot A2 T4 A4 IS BYhde] £, o] 9}
o] YRRE 2 2o FEe| 37)%e 5714 TH(CARES Ac),

CARES Act: 71543 7]A]

The Coronavirus Aid, Relief, and Economic Security (CARES) Act. 39 27¢ 534
CARESH -2 A E1}H90l thgt vl=2] A WA A =4 - o224 on|7t F. oyl
FQ SIAREL T Hol 53H F(the week) 2] /\E]o]j%(j:] AAZAG7F 3305 o]

513 51 o1 FAE T SN A2 sk Aol CARES ALY
o] a Band-Aid %ol 13 7}sAo] o & ] 7} W3 Aow Hryls)

A CARES Al #H 7)Aol = (=sA1E# JJFE'%H) AEe g, 4719 A

(aid to small business), 7}Alol gt DA€ (2,5008 8] 2 AldTEdo=
ARl 1,200E8], o}5 500€8] dF A7), THF A (aid to states), L] L B,
OEF FuA ¥ FAAEC the gAY 55 TS 5. obed] 4 A
TATELE of 5HGE Hi%.

ol TrEE GDP2| °F 10%°l s g8t 2008 w57 FA TAIE8(7H Y
2] R)9] of 3ul| R, A=A SO o ko] gl Byttt
F7F 5 7 AlAL
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$2)7} jolgl 29} AT WAL ANE
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w23 e BE ARl AFHT Ak el BruslE, v

L 2717 ofeliel TR g FAS A AL e AFEL o9
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21421 7 d(Radical reforms) JA—AH 4013 T+ X|u & o| A A2 -k
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L

Aoty HZ7MA B o2 HFEHIUW 7| = A S (basic income) F-1-Al(wealth

E37] $l8) AR} A
E(taboo-breaking measures)< 2AFHA ) A7 ZA| 71 7033 A E
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THg Wi 2] x| B 31X (the Beveridge Report)E ZHATE 1944132 BHE =
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[1 COVID-197} =5 A1l v F4& 7Hs3st7]dd Sl A& tit dF<=
7hsel
o 971¢] A& 713t wet sl vX= 3
- =W 8] COVID-19 #1717} 871 & vh-g] = o, shikr] AlAIZ A7} 3 E5A1E
B A9 2020 Syt A
Sk 0~1%2] AFAES HY FozZ o
¥ ZAAALAZE SheFE: -2.0%p (Capital Economics, 3.22), —1.3p%(IFC, 3.26),
-1.0%p(ADB, 4.3)
- COVID-19 #1717} ==j- & o= A7|skd 741, 2020 F-2viet AAZEE
2 gz AYANA 3-4%p ST -1~2%2] S 7|5 Aoz o
o wWetA] COVID-199] 844 -& bt 35 ZAA A2 20201 BAE©|
2~3%p sttt dAIskE Zlo] uigEzlsiAl Xl
¥ ARE 2-3%p st YA AlUE] (COVID-19 $1719] 2715 3) Fe] B3
AR oF w2 AUe] &(COVID-19 91719 A713he] 343 A=

O A& s=E02-3%p) ) 884 (0.29) & et w), 11852 0.6~0.9%p
<

S o QAEE 1 I
o HAA & ¢k 2671 H401HH AT AHAow AatH,
<¥ 1> COVID-19 =74 m}E =S A|A A%
NS HBH%p) T2E H3K%p) F|QARE 4 ZAHD) S0 2 182%)

2 -0.6 267.3 60.3
3 -09 4009 60.0
A EREAL 0298 7, LEE(%) = 100 x(FALGA 154 o) AT
T BAA, TAAZEATEAL 2019.2~20202 LEAE
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] @412) COVID-199] 32 77 9i7]9h THsE E440] =4

o A, IAH L&717F A F AT, COVID-19 #7]= AAMAZ o] eh=
HollA = olz} o] = FF AAlY Tag Haee

o =4, 20008 =2 F87= 2, dAY Y= AEH F8, F29
F7 5 249 Aol Brsitis Hol A o

(] b o] 527 ejato] 37)e] 9)7] wut} R 7ET Qlom, A W23l

AT o] Pa

o AR SR 1T HRFe] A DT B w, AGAGAF A7)
AU wEAY £ERAL TP FaT FYoR AR

[Z2¥ 1] COVID-199)] &3 HE7}IS] AYHNITE
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=T = T =
JI

= ) H I | = LA 1] ==
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™ o T 2 g a e o

< m g S & E s o £ i
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=5 m o ] 8 8 g == 5 5
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o = = o - S E oo e g m =2
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m 5.0 0 3 =qE B2 o 2

(P ] oy ol - =

E = i = ! L=

LT R = 0 o =

Z1 X3 8)M(dark gray)2 AlY F-23i0aL SET vlgoln] At sMlight gray)2 FHAIZ Fastctl 393t vle

At&: Center for Macroeconomic(https://cfmsurvey. org/)
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[Z¥ 2] COVID-199] ™33 OECD 3|d=9¢ AF

Share of OECD countries that have introduced (or announced) new measures or
expanded existing ones in response to Covid-19

Financial support to firms

Income support to people losing..
Adj. hours of work and shart-time schemes
Reducing workers' exposure to Covid-19
Help with unforeseen care needs
Income support to sick workers

Helping people stay in their hames

Income support to quarantined workers

Measures on economic dismissals

0% 20% 40% 650% 80% 100%
Atz OECD 2020
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* COVID 9171 Al 214 dxtg] Z= AEoKIL0): WASH (2 &8 (Water),
4~5(Sanitation), %2 (Hygiene))

<¥ 2> COVID-199] 9AE =FA% Ak EA)

T& A28 EEAY X == Loy =R
1288 (ZE2A|ZF T, 1E-ZH(Online) &
DERX U AEET )
AMA Xt ¥EE=E, 24,
COVID-19 EH7|1™ & - GMRHY E AL CHE (XHEE 28, M4 20p
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AKX H) A2|E OistE S8t 1EEES
S0 A3y
DEMHAGF LM, AEY
COVID-19 &-Z7|H & - A ERAEYR THF DY)
ns=d /SN

- 97 Al EEEE 2EAGES 7] S8 Z2ATE Ao Z-8(flexible

work-hour arrangement)
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OECD 2020. Supporting people and companies to deal with the % Covid-19 virus:
Options for an immediate employment and social-policy response.
(https://oecd.dam-broadcast.com/pm 7379 119 119686-962r78x4do.pdf)

llzetzki, Ethan, COVID-19: The economic policy response, CEPR,

(https://voxeu.org/article/covid-19-economic-policy-response)

ILO 2020. COVID-19 and the world of work: Impact and policy responses,
(https://www.ilo.org/global/topics/coronavirus/impacts-and-responses/lang—en/inde

x.htm)

Baldwin, R., and Di Mauro, B.(2020) Mitigating the COVID Economic Crisis: Act Fast
and Do whatever It Takes. CEPR Press.
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A= 7A71-A Al7)ol FF(Jaimovich and Siu, 2018)
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The initial impact of containment measures will be felt worldwide
Selected countries, in % of GDP at constant prices

United france  Italy Ui Spain Germany
Stat Kingdom P !

%
-15% I I
20%
25%

Source: OECD Annual National Accounts; OECD Trade
in Value Added database; Statistics Korea;
Brazilian Institute of Geography and Statistics;
and OECD calculations
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https://www.oecd.org/coronavirus/en/ (32 26%)

Partial or complete shutdowns will be felt across the economy

Selected G7 countries, in % of GDP at constant prices
Transport
I manufacturing

I Hotels, restaurant
and air travel

M Construction

I Professional and
real estate services
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impact
-30%

Canada

United

France Kingdom

Germany

Retail and
I wholesale trade

I Other personal services

United

Haly States

Source: OECD Annual National Accounts; and OECD

calculations
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» Increase in unemployment, world estimates » Increase in unemployment by countries’ income groups

Millions of unemployed people Millions of unemployed people

40 20
[ Lower middle Upper middle High income —
Estimate Income countries Income countries  countries Estimate
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Error bounds Error bounds
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5 L 41 29
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0.7 == I I
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low mid high low mid high  low mid high  low mid high
Scenarios Scenarios
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G 10 Fiscal Response

(% of GDP)
129 Total of measures announced since the coronavirus crisis started
m Fiscal Stimulus
Safety Net (Tax and Loans Bridging Measures)

8%

6%

4%

- = B H = =

S & S & TS S S & S <
& S ?9"'5 s ¥ & <O

Note: "Fiscal Stimulus” measures include households tax cuts/handouts,
corporate tax cuts, wage subsidies, and other direct spending in healthcare
and public services. "Safety Net" measures include tax deferrals and
temporary loans bridging programs. Please note measures are provisional
for the US, Japan and South Korea as still under legislation. Sources: IMF,
Fulcrum Asset Management.
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